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CTATE AN DEFLNSE.

&l PORTUGUESE GUINLA:  THE ANTI-PORTUGUESE FEOCLY HAVE
FINALLY DADE THEIR LONG-PLANNED DUCLARATION 0F A INDEPUNDENT
STATC OF “GUINECA-QISSAU." CARLIER THIS UEEK. A “HATIONAL
POPULAR ASSERBLY™ BECT INSIDE THD TCRRITORY AND PROCLAINED IN-
DEPENDPENCE « ADOPTED A CONSTITUTION AND ANNOUNCED THL LEADLRSHIP
0° THEIR NEW GOJERNMENT. ACCCRDING TO A Connunlaut ISSUED BY
THE REODELS' AFRICAN PARTY FOR THE IHDEPENDENCE OF GUINLCA AND

RPE {PATGLY s LUTIZ CADRAL AHD FRAWNCISCO ACHDES . GOTH

[odl}

APt v
MAJOR PARTY FIGURES. witl SERVE AS C(HIEF QOF STATE AND HEAD OF
GOVERRNENT RESPECTIVELY. ARISTIDES PERCIRA REMNAINS HEAD ov
THE PARTY. THL REBELS CLAIM THAT THEIR HCADQUARTERS AND CAPITAL
WILL BC LOCATLD IM A SHALL Toun IN SOUTHUESTERN FORTUGUESE GUINEA.
THE PAIGC INTENDS THIS MOVE T0 BRING POLITICAL PRESSURE ON
Ed THE PORTUGUESE . WHC STILL EXERCISE EFFCCTIVE CONTROL OVER THE .

Al INPORTANT AREAS OF PORTUGUTIE GUINEA. THE PAYGC HOPES THAT THE

DATE
QG
unit
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Approved For Release 2001/08/14 : CIA-RDP85T00875R000600050043-0




Approved For Release 2001/08/14 : CIA-RDP85T00875R000600050043-0
OUTGOING MLESAGE o o !

LRVIRL Y R LN I N I g
Lt L] [ ety

onr 9 ] 0 0 0 0

fed e b e e e s et IR E R . ime Wrkegnt GALE By cim b Dot 8

L O9r 1143} tite DISSEM BY

| JRUOURE § RN rER #

tnes

UIDE DIPLONATIA HECOGNITION WILL AFFORD THEM AN APPEARANCE ~7 LEGIT-
IRACY AND ENADLE THER TO GAIN INCREASED FOREIGH CCONORIC AND MYLITARY
ASSISTANCE. A PALIGC SPOKUSHAN TOLD US OFFICIALS IN CONAKRY s SUINEA,
THAT THE NEW GOVERNMENT IS WILLING TO TALK WITH THEC PORTULUESE. IN
THE PAST PORTUGAL HAS REFUSED TO TALK WITH INSURGENTS FROM ANY OF ITS
AFRICAN TERRITORIES. LISBON IS HOT MNOW LIKELY TO CHANGE THAT POLICY
AHD UILL CONTINUE TO ARGUE THAT THE PAIGC DOES NOT HAVE THE SUPPORT
OF THE PEOPLE OF PORTUGUESE GEUINCA.

THE REBEL GOVERNMENT HAS DEEN RECOGNIZED BY YUGOSLAVIA, RONANIA,

a s F 3 [ [ Esiafil » > s 81
ARD A HUNGBER OF ARAL AND

ICAR STATES. TNOST OTHER AFRICAN AND HNON-

p- 13
i1
a2

ALIGRED NATIONI ARE EXPECTED 70 FOLLOW JUIT. THE SOVIET UNION+ LONG

A SUPPORTER OF THEL PAIGC. HAS PUBLICLY WELCOMED THE INDEPFZND!.'.NCﬁ__LEG”53

DECLARATION AND UILL ALHMOST CERTAINLY GRANT RECOGNITION NOW THAY

SONE NAJOR AFRICAN STATES MAVE TAKEN THE LEAD. OTHER INTERNATION.L
REACTION WILL BECONE CLEARCR WHEN THE AFRICANS RAISE THE QUESTION O

GUINEA-BISSAU'S STATUS AT

ILLEGIB
2. AFGHANISTAN: R. (. SHUKLA/.\HAS PLAYED DOUN THE INPORT OF

OATE
On'
uNir
£xT.
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L THE HECENT VISTIT OF MOHANNAD NAIR. FOREIGH POLICY ADVISER T0
AFGHAN PRESIDENT DAUD. THE INDIAN OFFICIAL SAID THE VISIT MWAS
MATHLY AN EFFORT DY VHE NEW REGINE TN KADUL TO REESTABLISH
TPLRSONAL TICS™ WITH THE INDIAN GOVERNALNT.

SHUKLA EXPLATINED THAT THE AFGHANS WERE GREATLY CONCERNED AB
ADOUT TRANIAN MILITARY ACTIVITY IN THE PAKISTANI PROVINCE OF
DALUCHISTAN. HE DECLINED TO SPECIFY WHAT THE IRANIANS UERE DOING.
BUT THE INDIAH PRELSS ON Q2w SEPTCHBER RLPCRTED THAT IRANIAN
HELICOPTERS WECRE OPCRATING YN PARISTANI BALUCHISTAN. WHILE NOTING
AFGHAN CONCERN ABOUT IRANIAN ACTIVITY. ERBSHUKLA STATED INDIA AL SO
HAD TO WORRY ABOUT IRANIAN HILITARY SUPPORT TO PAKISTAN IN A
DIFFERENT CUNTEXT. I.L. THE ARNMS BUILDUP IN THE PLRSIAN wULF.

NAIN'S 35-NINUTE 3ESSION WITH INDIAN DEFLUNSE RNINISTER
JAGJIVAN RAM REPORTECDLY WAS DEVOTED PRIMARILY TO AFGHANISTAN'S
NEED rOR NMILITARY TRAINING ASSISTANCE. INDIA ALREADY HAS 3o0nt
AFGHANIS IN ITS FMILITARY SCHOOLS. 6'T HAS FOUND THAT THEIR LOUW
LEVEL OF COMPETENCE IN THE ENGLISH LANGUAGE PRESENTED MAJOR

PROBLEMS AND WOULD PRODABLY SPRECLUDE ANY FAJOR INCREASE IN INDIAN

DATE
anig
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TRATNING. (CONFIDENTIAL)

/73 IRAND  STRIKING CNPLOYLES AT TME ADEDAN REFYINERY RETURNED
TO WORK WENHESDAY AFTER A FOUK-DAY WALKOUT THA'T COST THE GOVERNNENT-
OUNED NATIONAL IRANIAN OIL CONPANY ABOUT $L,00,000 IN LOST REVENUE.
THE CORPANY WILL API-ARENTLY'ALSO FOOT THE DILL FOR INCREASED
WAGES AND FRINGE BENEFITS AMOUNTING TO A 15 PERCENT RAISE FOR
CACH WORKER.//

25X1X
OCCURRED DURING THE STRIKE . AND.

TEHRAN HAS

//NO0 VICLENCE OR SABOTAGL

TRIED TO KEEP THE NEWS OF THE STRIKE OUT OF THL PRESS FOR FEAR

THE ABADAN EMPLOYECS® SUCCESS WILL ENCOURAGR WORKERS IN OTHER

INDUSTFIES BTO STRIKE FOR SIMILAR DEMANDS. THERC IS ALSO THE DANGER

THAT THE OIL WORKERS. AUARE OF THEIR PRODUCT'S INMPORTANCE IN THE

WORLD AND HEADY WITH THEIR RECENT SUCCESS s MIGHT TRY AGAIN TO KEEP

AHEAD OF IRAN'S RUNAWAY INFLATION.//{SECRET) Co
4. GREELF: WHEN PRESIDENT PArADOPOULOS WAS CONFIRMED IN HIS

POST ON 29 JULY. HE PROMISED HE WOULD SOON FORM A CONSTITUTIONAL

OATE
oRiG
UNIT .
Ixy,;
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COURY CAPPOINTED IN RID~SEFTYENBERY AND INSTALL A NEW CABINET-~RINUS
THE PRESENT CAST OF RILITARY rnurdBERS--BY ECARLY OCTODER. THIS SCLF-
IRPOSED DEADLINE IS FAST APPROACHING AND PAPADUPOULOS 0BVIOQUSLY
STILL HAS SOHE PROODLENS TO UWORY OUT~ BUT MOST INDICATIONS SUGGLEST
THAT CX=-PROGRELSIVE PARTY CHIEF SPYROS MARKEZINIS WILL GE™Y THL NOD
AS PRIAE WAINISTER.

SAID V0 BE PROSPECTIVE AFPOINTEES AREC HARILABOS NITRCLIAS WHO
HELPED DRAFT THE 19L8 CONSTITUTION., AS A DEPUTY PRINC AINILTS 3
CHRISTOS PALAMAS. A LONG T2 PROFESSIONAL DIPLONAT AND FORHLR
AMDASSADOR TO THE US~ AS FORF (4N HINLSTORSY AND HAPADOPOULOS'
BROTHER CONSTANTINE AS DCFENSF nIMI. TC\ ? “ONITITUTIONAL ANENDRENT
RESERVES APPOINTRENTS TO THE "'E’“‘L FOKET %<+ AND DEFENSE NMINISTRIES
TO PRESIDENTIAL PREROGATIVE. SOHE "FRIENDS™ ¢ ™MARKEZINIS AND SOHE
OF THE PRESENT CIVILIAN MINISTIRS WILL ¢ L. THE REMAINING POSTS.

THE AT”@SEMERC BSURROUNDING THE RELUCTANT RESIGNATION ON 28
SEPTEMBER OF DEPUTY PRENTER MAKARCZOS POINTS UP THE PLIGHT OF ALL
THE EXMILITARY RINISTERL HHO APL SLATKD TO LEAVE THEIR POSITIONS

N3 Crefvith
OF INKLUENCE FOR AN UNCERTAIN !ﬁ!!JEN THE YET TO BE DETERMINED

DATE
[« L]~
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POLITICS OF THE NEW REPUBLIC. MAKAREZOS CITED DASIC BUT UNSPCCIFIED
DIFFERENCES WITH PAPADOPOULOS . BUT AT THE SARE TIHE $TOOD FOUR-
QUARE GEHIND THE APPOINTHENT OF SPYROS MARKEZINIS AS PRCMIER.
FORCCARTING SUFFERING FOR GREECE IF THC PRESENT ENDEAVORS TO
RESTORE POLITICAL PROCESSES DON'T SUCCEED. MAKARCZOS PIQUE NAY
RESULT FROM THE WAY THAT PAPADOPOULOS HAS BEEN ABLE TO ENHANCE HIS
PERSONAL POSITION. TO SONE MERBEXTENT AT THL EXPENSE OF MAKAREZ20S
AND OTHER JUNTA FAITHFUL.

HAKEREZOS' DEPARTURE SHOULD SIGNAL OTHER RESIGNATIONS. AND
A NEW GOVERNRENT MAY BE IN THE WORKS BY NEXY WCEK. (CONFIDENTIAL}

5. EGYPT-LIBYA: PRESTDENTS SADAT AND QADHAFI ARE EACH
SCHEDULED TO DELIVER SPEECHES IN EGYPT ON THE ANNIVERSARY OF
PRESIDENT NASIR'S LEATH ON 28 SEFTEMBERS SADAT WILL SPEAXK TN CAIRO.
AND QADHAFI MILL ADDRCSS LIBYAN STUDENTS IN ALEXANDRIA. THE FOLLOU-
ING DAY . BOTH PRESIDENTS WILL GIVE KEYNOTE ADDRESSES AT THC
OPENING SESSION IN CAIRO OF THE EGYPTIAN-LIBYAN CONSTITUENT ASSEMBLY.'
THAT WILL DRAFT A CONSTITUTION AND NOMINATZ A PRESIDENT FOR THE
"UNITED™ EGYPTIAN-LIBYAN STATE. {CONFIDENTIAL)Y E-2 INFDETH

DATL .
ORIG
UNIT.
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' ITENS MARKED & MAVE BEECN COORDINATED UITH THE DEPARTHENTS OF
STATC AND DEFENSEL.
R1. JAPAN: TOKYO PROBADLY WILL EASE CONTROLS ON THE INFLOW OF
; FOREIGN FUNDS WITHIN THE NEXT FEU HMONTHS. THIS WOULD REVERSE A
OOLICY INITIATED IN MID=)LY71 WHEN REXTRICTIONS WERE TIGHTENED TO KR
LIMIT SPECULATIVE DOLLAR INSLOWS. JAPAN NOW HAS THE HOST RESTRICTIVE
CONTROLS OF ANY NMAJOR INDUSTRIALIZED NATION.
A DECLINE IN FORECIGH EXCHANGE RESCRVES. SIY CONSECUTIVE RONTHS
OF BALANCE-OF -PAYMENTS DECFICIT.s AND SONE FORCIGN AS WEL:. AS DOMESTIC
PRESSURE FOR INTORNATIONALIZATION OF THE YEN HAVE PRORPTID TOKYO TO
CONSIDER ALTERING ITS TIGHT CONTROL 3¥YSTEN. IN ADDITION. THE ITa-
BILITY WHICH HAS PREVAILED IN TOKYO'S FOREIGN EXCHANGE HARKET SINCE
“ARCH HAS MADE MONETARY OFFICIALS CONFIDMENT THAT SOME LOOSENING OF
RESTRICTIONS CAN BEL ACCOMPLISHED WITHOUT STINMULATING S ECULATIVE IN-
FLOWS. ANY POLICY CHANGES WILL COME GRADUALLY . HOWEVE:, AND THE
RESULTS WILL BE CLOSELY MONITORED BY TOKYQ. ONE 0F TeL FIRST STEPS
MAY BE THE REMOVAL OF LIMITS ON PORTFOLIO INVEBSTHENT IN JAPANESE
DATE
oRIG

usI7
EXT.
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STOCKS OY FORCIGNERS. {CONFIDENTIAL)

€+ JAPAN-NORTH VIETNAR: JAPAN REPORTEDLY PLANS TO EXTEND €20
HILLION IN GRANT AID TO NORTH VIETNAM NOW THAT DIPLOMATIC RELATIONS
BETUEEN THE TWo COUNTRIES MAVE OCEN ESTAOLISHED. THIS AMOUNT IS
EQUIVALENT 70 THE GRANT AID PLANNED FOR SIAGON IN 14973, BUT NEITHER
THE AID TO HANOI NOR THAT TO SAIGON IS LIKELY TO BE DISBURSED THIS
YEAR. THE GRANT IS TO BE IN LIEU OF WORLD WAR II REPARATIONZ PAY-
MENTS . WHICH JAPAN REFUSES TO MAKE ON THE GROUNDS THEY WERE PAID TO
SAIGON FOR ALL OF VIETNAM IN ACCORDANCE WITH AN AGRLEMENT REACHED 1IN
JANUARY 14bL0.

PRIO? 7O THL START OF THE RECENT TALKS BETWEEN TOKYO AND HANOI,
THL JABPANESE FEARED THAT THE NORTH VIETNARESE MIGHT DEMAND THAT

25X6
TOKYQ AGREE TO NAKE REPARATIONS PAYMENTS TO NORTH VIETNAM. RECOGNIZE

THE STATUS OF THEC PRG IN SOUTH VIETNAM, /

HANOI FAILED TO

ON3S+ HOUEVER. WHEN IT BECARE APPARENT THAT

TOKYO WOULD NOT DISCUSS THESE ISSUES.
ALTHOUGH IT HAS NEVER TAKEN MORE THAN ¢l2 MILLION OF NORTH

DATE
(o] {1
UNIT
EXT.
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VIETNAN'S EXPORTS NOR SUPPLIED MORE THAN FOUR PELRCENT OF ITS IR-

PORTS+ JAPAN IS HANOI'S LARGEST FREE WORLD TRADING PARTNER AND PO~
TENTIALLY ONE OF ITS GREATEST AID DONORS. PRIVATE JAPANESE FIRRS
AdD TRADE ORGANIZATIONS HAVE BEEN ACTIVELY PROPOSING PROJECTS TO THE
NORTH VIETNAMESE SINCE THE CEASE-FIRE. MANY OF THFE PROJECTS. HOWEVER.
ARE DEPENDENT ON GUARANTEED FINANCING» WHICH THE JAPANESE GOVERNMENT
HAS BEEN RELUCTANT TO PROVIDE UBHILE FIGHTING CONTINUES. SINCE
THE RECONSTRUCTION PROGRAN AND THE DEVELOPMENT OF NEW PROJECTS ARE
TIME-CONSUMING, WITH LONG LEAD TIMES FOR PLANNING AND SURVEY WORK.
THE JAPANESE PROBABLY WILL PROTRACT THESE PRELIMINARY STAGES UNTIL
THE SITUATION IN INDOCHINA IS HORE STABLE. HANOI. FHEANWHILE. WILL
L CONTINUE TO RELY ON ITS COHMUNIST AID DONORS FOR THE BULK OF ITS

o 25X1X
S RECONSTRUCTION AND DEVELOPHMENT ASSISTANCE. {CONFIDENTIAL)

ovo viszren stuavov: [ S PROVIVED 25xix

SOME INSIGHTS ON THE PRINCE'S PRIVATE ATTITUDC TOWARD NEGOTIATIONS.
THE SOURCE~ WHO PROBABLY WAS AWARE THAT HIS REMARKS WOULD REACH US

OFF ICIALS s STATED THAT SIHANOUK TOLD ALGERIAN PRESIDENT BOUMEDIENE
DATE:
QRIG:

UNIT:
EXT:
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ON 18 SCPTEMBER THAT NCITHER THE CANMBODIAN ARNY NOR THC KHHER COR-
" MUNISTS CAN WIN THE WAR XN CAHMDODIA. SIHANOUK STBATED THAT HE WwouLd
LIKE TO NEGOTIATE WITH PHNOM PENH. BUT THAT HE IS POUERLESS TO DO 30
UNLESS GIVEN AUTHORIZATION 8Y THE KHARER COMMUNISTS. UNTIL SUCH AN
AUTHORIZATION IS FORTHCOMING. SIHMANOUK SAID. THERE CAN BE NO SOLU-
TION TO THE CONFLICT AS ADVOCATED 3Y SUCH POWERS AS THE US AND
FRANCE. SIHANOUK ADDED THAT UWHILE HE BELIEVES THE CHINESE DESIRE
A NEGOTIATED SOLUTION IN CANMBODIA, THEY HAVE NCP YET TRIED TO PUSH
. THE INSURGENTS IN THAT DIRECTION.//
//THE FORMER CAMBODIAN LEADER ALSO TOLD BOUMEDIENE THAT HE
PERSONALLY WOULD NOT OBJECT 70 A LAOS-STYLE COALITION GOVERNHAERT IN
PHNOM PENHs BUT THAT THIS WOULD DEPEND UPON THE KHHER COHMUNISTS--
SINCE THEY ARE THE ONES DOING THE FIGHTING+ AND HE AGAIN INDICATED
" THAT HE WOULD NEVER DEAL WITH A GOVERNNMEMT IN PHNOM PENH THAT TIN-
' CLUDED THE PRESENT MEMBERS OF THE HIGH POLITICAL COUNCIL. FORMER
"y PRIME NINISTER SON NGOC THANH. OR CAMBODIAN ARAY COMMANDER IN CHIEF
FERNANDEZ. SIHANOUK ALSO STATED. HOWEVER. THAT HE WOULD BE WILLING
TO DEAL WITH "ANY OTHER CAMBODIANS."//

DATL :
ORIG:
UNIY:
EXY:
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ACCURATELY BEFUELTED STRHAKOUKL PORITION AND WAL AINLD

PYDEESSLY AT THE U5 AND CHINA.  FOF THE UL . JTHAKOUE HINHED TO nNarg
THE POTINT THEAT UNLLESS UVASHINGTON FACJULITATENS HIS RCTURKN QY NODIFYING
175 LUPPORT 10 THE LON NOL GOVERRNEHT. CARDODIA UILL CVENTUALLY €
TAKBEN OVER OY THE EHRLE (ONMUNISTYS. FOR PECING. SIHANOUE WISHED 7O
STGHAL THAT THE WAR WILL GO O URLESS THE CHINESE INTERVENED WITH

CHNER CONNMURIST LEADERES In CANDODIA.  (SECRETY//7 €~ HPDETH

:’O/DQQ,Q;.,«K. A S S L A
25X1A
350 -
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FEunIve oN THE HURAN ET16HTL IRNUE . THE NOVIETS AN
HOUNLCE S 0N 0% SEPTERREE THAT THEY HAD BATIFIUD Tuo
INTEFNATIONAL CONVENTIONS:  ONE ON LCONOGNIC. 30C7AL.
AND CULTUBAL EIGH 5. ARD THE OTHMLE Oh (IVIL AND PH-
LITICAL BIGHTS., WHE SOVIETS STGNED Tuf Tuo DOCLAHA-
T10%5S 1IN J9LA. NMOET THAN & YEAR AFTEE THLY MAD DU LN
ADOPTEDS DY THE UN GUNEEAL AZSENOLY. RUT FOERAL HATI-
FICATION WAS LT OFF FOk FIVL YLARL.

LIvE THE BECENT CORSATION OF SOVWILT Jarmixde of
OFFICTAL UASTERN BaADIonroabCASTL . THIS JQVIFT novi
15 INTENDED 10 DARPEN QELRTCEN (RITICISR OF nonCou’'s
WMANDLING OF 175 POLITICAL DISSIDUNTS AND ENILEATION

POLICY AND TO SHOW ITh UILLINGHNESS TO NAME LINITED

'Ydle
LA

<4

»t "
Tree

EX]

O
wr

ATIONT fu TUL IMTEROST of DETENTE. FORLIGH
HINISTEE GRONYXO REFERRED 7O RATIFICATION OF TuEL TUO

HUDAN BEIGHTS COVENANTS IN HIS SPLECH AT THE un THIX

DAY
O,
unit
(X 14
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YULE.  MES BESCREIPTION OF THER &S NOT NERLLY PIECES
OF PARER WAL CALCULATED TO DINONSTRATL NosCou's PRO-
FESRED INTENTION TG ARIDE AY INTEENATIONAL AGRLLNEHNTS.

THE HUNAR BIGHTYS (ONVENTIONT (ONTATN PROVISIONS
THAT WILL ALLOY T SOVILTL 70 b ADQUT UHAT Ty
PLEASE WITH BEGAED T0 THE “FELEDLN T0 CNIGEATL.™
HEVERTHELESS « ANY SOVILYT VIOLATIONS OF THE SPIRIT oOf
THESE DECLABATIONS COULD GENCRATE A HCACTION IN THE
WEST AND C(RCATL NORE PROMLLNG FOR NMESCOM. (CONFIDENTIAL)

S0 USKED AT THL CEREMONIES PRESONTING THL ORDLR OF PLOPLE'S
FRICHDOHIP TO L/BRECISNTAN ., CABRIED LIVE ON NATIOHAL TELLVISION ON
Su ONEPTERBEE . BREZUNEVY PROJECTEN Tul INAGE OF & CONRFIDENT LCADER
FACING £X CATHUDHEA PEONOUNCIRNCNTS IH & FHICNDLY ATROSOHERE W//7AC-
CORDING TO THE CNOASSY./ZZTHE PARTY FIRLT SLCRETARICS FROM ALL THE
CUNTRAL ASIAN ECPUBLICS AND AZERDAYDZMAN WERL QW THC PODIUN.

Tu

~Tem

THE TuIEB TUCH RUARD MABC QY BROZUNEV. AND IT IS

. e na “« e men b5 - -

ant

1
-

Hial

CLEARE THAT vF I35 USIi'G THENM AS A VEHICLE TO CCHEKRT HIS ouN

INAGE AS THE COUNTRY'S PRINCIPBAL LEADER. TO GIVE PATS ON THE DACK
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TO YEY FCONOHIC ANE PAERTY FIGURES. AMD TC CONVEY FOREIGH POLTCY
PRONOUNCERINTS T0 A HATIONAL AUDPILHCE.

NREZMNEV'S BENAEES THCLUDED A HOTARLY DEFENSIVE PASRRAGEL ON
DETENTE, AFTER APPLANDING THE MAJOR INTOENATIONAL AGHLENENTL THAT
IS DUETCNTE POV ICY MAS PRODUCED. ML HOTED Tuil CYISTENCL OF ARGUNENTS
THAT THESE AGREENENTS ARE “MBALE MCASUELL™ UMICH DO HOT "UTOLVLE
EXISTING PREODLEAS. L ONCE AND FOR AT L." BREZHNEY CLAIRED YO0 8L
ASTONISHED AT THE HAVILTEC OF SUCH ARLUNENTES. STATING THAT GEHERAL
AND CONPLETE DISARMARMENT YOULD “OF COIRIE™ BE IPCAL- WE RLGRETIED
THAT "UNFOETUNAITELY. OUR UELSTERN PARTHEES ARE NOT ) FAR PREPARLD
FOR SUCH A SOLUTION.®™ WL ALSCRTECD. MOUELVER. THAT “Tal PRINCIPLE
OF ALL OF NOTHING IS QUITE INAPPOSITE IN INTUANATIONAL POLITICS.
GREZHNEY CONCLUDED PCINTEDLY: “WHOLVLR SITX IbLY BY. NEGLECTING
ALBCIT A SPALL BUT KEAL STCP AHCAD. IMPABIRS THE CAULE OF PLACE.T

EREZNENY ALMOST CERTAINLY HAD REFERCNCE IN PART TO INTURNAL
(eivig DETENTE POLICIES. NOW WTHAT

aF §DECIFIL A%0C

H

"™

TS oF M1

1% ]

%3

BETENTE IS OFFICIAL SOVICT FORCIGN POLICY. TO AHGUE THAT THL PLACE
PROARAN 1S NOT SUFFICICNTLY BENCFITTING THE USSE IS ONE OF THE FCU
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REPATHING SA S LINCS OF CEITTICISN MRBOUEN 70 SOVILT S¥EOTICN.
ORE2HNE YRS SPECTIFTIC CITATION OF ARNS LIRITATION 1N THE [ONTEXT OF
CHITICINN PROMADLY BEANS THAT THIS 1S ONE OF THL ARCAN 'N CON-
TERTION. RRECIMNEV'S CONMMONTS ARE HIS FIRST ACKNOULEDRGENENT STINHCE
THE JUNT SURRMIT THAT SUCH CRITICISH EXISTS. TAECH $ITH OTHCR HECENT
STRAUS IN THE WIND--UNEVEH OFFICIAL TREATHEHT OF DISSIDARENTS .
APDARENHT LACE OF OFFICIAL HESPOMSIVENESS T0 ORCIMNEV'S NID-AUGULY
CUICTORY THLROUGH CONTACTS™ O0PTINISH ON FRCEE NMOVENTNT. AND HIS
SUBSEGQUENT FIRN SEPYRATINON OF INTERNAL AFFALIRS FRON DLTUNTE
NEGOTIADLES~THE TASHEENT RCRARES INDICATE ORE CONSTRATHTS ON
HIS FOHEIGN POLICY MANCUVERAQILITY HAVE ACCURULATED SINCE JUND.
DURING THIS PART OF THL SPLOCH GREINNEV NADE unUZUALLY €Xx-
TENSIVE USE OF THE FIHST PLRSGA4 SINGULAR. A MODEL OF SPLL(H FoR
WMICH EHRUSHCHEY UAS CRITICIZED AFTECR MIS OQUSTLR. BRCZIMNLV ALKO
REVEALED THAT HE HAS PICKEd UP S0RL OF EHRUSHCHEV'S OTHER TRAITS--
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PARTY AXTIV RLCTING THAT MORNING IN ORDER TO ADD A& NINOR POINT.

AND OTMERUISE IMPLICD ME WAS ONE STCP AMLAD OF THEM. SUCH BEHAVIOR
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C PHOVIDES ADDITIONAL (VIDEMCE OF REELZHNMEV'L ASCEMDARCY MITWIN THE
SOVIET LEADERSMIN. RUT 1T ALSO LEAVES WIS OREN TO PETTY SHIPLNG
FROM NTY% COLLEALUET.,
PEEZHNEY CYHORTED LOCAL LEADLRS 70 Tare "HECISIVY HUALZUREST
AGATNGT THOLE w0 VIOLATE LANOR DISCIFLINC--A TRADITIONAL PROBLEN
I8 TME ARCA=--AND M POISNTEDLY BEMINDED MIS AUDICHCL OF THE
“EHORMOUS CONTRIBUTIONT MADE DY THE BUSSIAN PLOPLE /0 T:L CLHTRAL
ASTAN BEPUBLICS® €CONOMIC. SOCTAL . AKD CULTURAL DRCVELOPRACHT. HE
ALSO NOTED THAT DETENTC REQUIRES A HELY APMEOACH TO SC4EL OF THE
JESR'S CCONOMIC DROBLENS==ONRE THAT TAKLS THE “INTLENATIONAL
I'ﬁ DIVISION OF LAROR™ INTO CONSIDERATION. HIS USE OF THE PHRASC IH AN
FAST-UESLT CONTOXT 1% UNUSUAL. SOVICT spoxgsnin SRIONVENTIONALLY
CONFINE IT TO THE "50CIALIST COMNMUNITY."™ ML CORBINED THIS WITH
CALLY FOR FURTHEHE INPROVEMCHTSIN "IDCOLOGICAL WORET™ AND FURTHCR
DEVELOPRENT oF ACTIVITY AND IN-ITUTIVCS IN SOVIET FORECIGHK POLICY=-~
L A% PARTY AND PUBLIC SECTORS. (CONFIDENTIAL)
7. USSR-CHILL: THE SCARCH FOR NOTIVES FOR THL fOVIET
DECISION TO SEVER RELATIONS WITH CHILC. ANNOUNCED LATL FRIDAY
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1% ROSCOM. MAT LED IN A VARICTYY OF DIRECTIONS. ;

THE OFFICIAL SOVIET STATENLATY CNPMASIZED THAT HURERQUS ACTS
AGATNST SOVIET NATIONALSA=HAD MADL THE SITUATION "INTOLENADLE."
HONT OF DWRDE SPECIFIC INCIDENTS MAD OLEN CITED IN THE SOVIET
MEDIA PREVIOUSLY « HOWEVER. AND THE USSR HAS UCATHERED WORSL
HARASSIEHT IN THE PAST UITHCUT DICAKING RCLATIONS. IN CHILE.
HOWEVEE . THE ALLEGED ACTS AGAINST SOVIET CITIZENS AHD IMSTITUTIONS
MAY HAVE RCINFORCED A GROUING SENSE THAT SORCTHING HAD TO BE DONE
B70 DEHONSTHATE THAT MOSCOW HAD HOT LOST ALL RECVOLUTIONARY ARDOR
1IN THE PURSUIT OF ZeTENTHEL.

,7THE US ENBASSY RAISES THE POSSIDILITY THAT//ROSCOW NAY HAVE
ACTED TO PRE<CAPT A QREAK IN RELATIONS DY SANTIAGO. CHILE HAD
ALREADY DROXEN RELATIONS WITH NORTH XOREA AND HAD CRACKED DOUN
SEIERELY ON THE CUBANS. THE VERY DAY MOSCOW BROKE RELATIONS. THE
JUNTA BANNCD ALL MARXIST PARTIES. MOSCOW MAY HAVE DECIDED TO ACCEPT

e
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IDEOLOGICHAL CREDIBILITY.
/70NE INTERESTING ASPECT NOTED BY THC EMDASSY IS THAT//
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BEEZHNEY WAS IN SOFIA ON Q0-0) SCPTENROCR . WHEN THE POLITOURO
SEERS TO HAVE MADE ITS DECISION TO DEUAY RELATIONS. LONG-DISTANCE
APPROVAL OY OREZHNEV WAS DOUBTLESS NECESSARY, DUT HL HAY HEAVL
HAD LITTLE CHAMLE TO INFLUENCE HIS COLLEAGUES' OPINIONS. IN
BREZHNEV'S ADSuoaCEs THO OTHER INFLUCNTIAL LEADERS--KIRILENKO AND
SUSLOV~~COULD HAVE BEEN E€XPECTLD TO REACT STRONGLY TO A
DETERIORATING SOVIET POSITION IN CHILE. KIRILENKO. BREZHNEV'S
UNDERSTUDY IN THE PARTY. HAS LONG DISEORPLAYED A SPECTAL INTERESTY
IN SOVYOT-CHILEAN RELATIONS. SUSLOV. THE CPSU'S C“NIOR IDEOQLOGIST
AND ITS EXPPERT IN INTERNATIONAL COMPMUNISA. WOULYy BE ARONG THOSE
MOST KEENLY AUARE OF THE DELICATE PROBLEM OF MAINTAINING CREDIBILITY
ON THE IDEOLOGICAL FRONT WHILE PUSHING DETENTE. REGARDLESS OF
BREZUNEV'S PERSONAL REACTION TO THE CHILCAN COUP, HERE PRODABLY
YWOULD NOT HEBAVE RANKED THE ISSUE HIGH ENOUGH TO SPEND POLITICAL

CAPITAL BUCKING A TOUGMER POSTURE URGED BY AN INFLUENTIAL COR-

(1]

TMATION OF MIS COLLFACUES.

v 0 - T S e e P st e e P

SINCE THL SOVIETS ACTED. THE GDR+ BULGARIA. AND CZECHOLSOVAKIA
HAVE ALSO BROKEN DIPLOMATIC RELATIONS. AND THE OTHER UWARSAW PACT

DATE .
ORIG -
UNIT .
EXT:
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ALLTES ARE CXPECTED CITHER TO FOLLOW SUIT IN SMORT ORDER OR SIHpLY
HOT RCCQEHIZE THE JUHTA'S CXTISTENCE.//SOVIET HEDIA HAV® AVOIDED
QXPLI(I?¢‘CHARGCS OF US THVOLVERENT IH THE CoupP./7/7{CONFIDENTIAL)

Yo  USSE-TULGARIAD A NUNBER OF NINOR PRODLLRS HAVE APPARENTLY
CREPT THTO HERLYOFORD CXUNPLARY RELATIONS OLTWEECHN SOFIA AND
MOSCOW . WHICH NIKE THE RINGING CNDORSENCRTS OF DULGARIAN-SOVICT
FRCINDSHIP DURING BREZHNEV'S VISIT T0 DULGARIA LAST WLEK SOUND
SOMCMUKAT HOLLOW.

==THE ADSENCE OF DORIS VELCHEV. THE NBURBER TWO MAN IN THE
BULGARIAN HICRARCHY . AT ALL PUBLIC RCCEPTIONS FOR ORCEBINNECV
PRODADLY INDICATCS HIS OPPOSITION TO SOVIET PRESSURE OH DULGARIA
TO TAKE A NOREEW CONCILIATORY LINE IN ITS DISPUTE WITH YUGOSLAVIA
OVER NACEDONIA. VELCHEV IS ALSY GENERALLY CONSIDERED TO DC THE
HIGHLST RANKING DULGARIAN WHO OPPOSES CUROPEAN DETENTE.
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==THE BULGARIAN WRITERS UNWION+ IN A HIGHLY UNUSUAL DI
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CONDENMNING SOVIET DISSIDENTS. PUBLICATION OF THE PETITION UAS
TO COINCIDE WITH BREZHNEV'S VISIT.
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-THE FINAL CONMNUNTQUE HOTESL THAT 0O STDES "CXCHANGLD
ONTHIONR™ OVER THE STTUATION THE INRRDOCHINA. THIL LANGUAGE SUGGESTS
THAT SOFTA RESTISTED GIVING THCELASED LCONOMYIC AID TO THAT PARTE OF
THE COMNMUNTILT WOHLD. “O6FIA PROBABLY RESENTYL OfING ASEED TO LXDPAND
7% AID TO INDOCHMINA. QECAUSEC NMOSCOW HAS RECENTLY TOLD THE
BULGARIANS THEY RUST BOEGIN TO LOOK CLLSEWLECRE FOR S0NE OF THE
CCONONIC ANSISTRANCE THAT HAS (ONME FROM THE SOVICT UNIONW.

==THE CORMMUNIGUE ALSO FAILED TO EHDORSE BULGARIAS "SPECIAL
ROLE IN THE BALYANS ™ AN INIICATION THAT S0F1a HAS DUCEN FORCED
TO SUBORDINATE YET ANOTHER OF 175 POLICY INTERESTS TO 3O0VIET
ODJECTIVES~-INPROVED SOVIET-YUGOSLAV RENEBLATIONS.

THEST DISCORDANT HOTES SUGGEST AT LEAST A CHANGED TONL IN
SOVIET-OULGARIAN RELATIONS. THIS APPARECNT DISCORD. CONBINED UITH
IHIVEOV'S REPLATED REFERECNCES 70 THE JULY PLENUR AND ITS CNDORSE-
MENT OF THE HEECY "QUALITATIVE RELATIONSHIPR™ DCTULCN NOSCOW AND

SOFTA. SUCLLEST THAT THL BULCARIAN

EADER IS TELLIKHG THE SOVIETS

THAT HE CANNOT BEND OULGARIAN POLICIES NMUBCH FURTHER WITHOUT

RISKIKNG INTERNAL REPELRCUSSIONS. (CONFIDENTIAL}
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BESTEREN HENT LPRERE BRTIECF 047,

THE FOLLOWING ITENS HAVE NOT BECH COORDINATED.

Lo ARGEHTINA: 1IN AN INTERVICW WITH THE DAILY IL GIORNALL
D' ITALIA. PERON AGAIN COMMENTED ON THE ALLENDE OUSTER. THIS TINME
BULANING 1T ON THE CHILCAN PRESIDENT'S "Sﬁ(TARIANIﬁﬂ" AND PROPENSITY
FOR "POLITICAL EXCESS.™ PERON DID HOT REPEAT HIS PREVIOUSLY STATED
SUSPICIONS THAT THL US WAS SONCHOW INVOLVED IN THE COUP. DURING
THE DISCOURSE. THE PRESIDENT-ELECT STRONGLY WARKED CUBA NOT TO
"PLAY THE GARE™ IN ARGENTINA THAT IT HAD ATTENMPTED IN CHILE. IN
THIS VEIN. PERON SUGGESTED THAT IF CXTREMISTS PERSISTED IN THEIR
GUERRILLA TACTICS IN ARGENTINA THLY WOULD PRECIPITATE LVENTS
SINILAR TO THOSE IN CHILE.

PCRON IS EXTREMELY ADEPT AT UWALKING BOTH SIDES OF THE FENCE.
AND HE APPARENTLY FELT CORMPELLED TO ANEND HIS EARLIER PUBLIC

COMHMENTS IN VIEW OF THE UPSURGE OF TERRORIST VIOLENCE IN HIS OUN

~C
»

-] Y] ue croaus TUMTEDECCT TUAT QUEHAC ATRES HAS TN

W d " A Y T
ALM ¥ A L WiV e [

az

CULTIVATING TIES WITH THE NEW CHILEAN JUNTA. HNORLOVER~ PERON'S
INITIAL STATEHENTS DEPLORING THE COUP WERE MADE AGAINST A BACKDROP
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OF HOISY PRO-ALLENDE DENONSTRATIONS IN BUENOS AIRES AND AT A TIRE

WHEN PERON WAS SEEKING LEFTUING VOTES F77 HIS ELECTION.

IN REPLY TO A QUESTION ON TIES WITH WASHINGTON. PERON SAID
HE WAS IN "TOTAL AGRECHAENT™ THAT THE RELATISNSHIP SHOULD DE ONC OF
COLLABORATION ON THEL BASIS OF EQUALITY AND HUTUAL RESPECT. HE
ADDED THAT THE PROBLEM DURING HIS EARLIER TERNS WAS ALWAYS THE
SARE: BOTH SIDES UNDERSTOOD CACH OTHER AND RELATIONS WERE WELL
DEFINEDs BUT ARGENTINA COULD NOT ACCcPT DIRECTION FROM OUTSIDERS.
THIS VIEWPOINT REFLECTS AN EFFORT BY PERON TO PROJECT AN IMAGE OF
MODERATION. WHILE STRESSING THE TRADITIONAL PERONIST "THIRD
POSITION™ POSTULATING ARGENTINA'S ABSOLUTE INDEPENDENCE FROM THE
SUPCRPOWERS. DESPITE FRIENDLY OVERTURESs PRRON'S POLICIES TOUWARD
THE US WILL CONTINUE TO BE TEMPERED BY STRONG NATIONALISTIC URGE%5

X1X
AND LEFTWING PRESSURES FROM WITHIN HIS OWN MOVEMENT. {CONFIDENTIAL}

2. //VENEZUELA:

INTENDS TO NATIONALIZE THE LARGELY US-OUNED O0IL COMPANIES TO GAIN
LEFTIST SUPPORT FOR THE PARTY'S PRESIDENTIAL CANDIDATE APPEARS TO

DATE :
ORIG !
UNIT:
EXT:
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UHILE 1T IS TRUC THAT SOME LEFTIST ELEMENTS UITHTN THE PARTY.
NOTABLY IN THE ACTIVIST YOUTH WING AS WELL AS WITHIN THE MINISTRY
=3 OF MINES AND HYDROCARBONS SUFPORT AN EARLY REVERSION OF OIL COMPANY
| PROPERTIES TO THE STATC. THERE IS NO INDICATION THAT RESPONSIOLE
FIGURES IN THE GOVERNMENT OR IN COPEI ARE PUSHING SWCH A PROPOSAL.
ONLY LAST MONTH+ PRESIDENT CALDERA FORCED HIS MINISTER OF MINES TO
RETRACT A STATEMENT THAT A DECISION TO NATIONALIZE THE OIL CORPANY
PROPERTIES HAD BEEN MADE. -

e IT IS REALISTIC TO ASSUNME THAT ungﬂf@ta WINS THE PRESIDENTIAL
ﬁy’:‘ ELECTION IN DECEMBLR. SOME NEU ARRANGEMENTS UITH THE OIL COMPANIES
W GOVERNING THE OPERATION AND CONTROL OF THEIR CONCESSIONS WILL BE

* NEGOTIATED. OUTRIGHT NATIONALIZATION: HOUEVER. AT A TIME WHEN
| THE VENEZUELANS ARE ABOUT TO ENTER INTO DETAILED NEGOTIATIONS WITH
US AND OIL COMPANY OFFICIALS REGARDING TECHNICAL AND ECONONIC
OPING THE VAST, UNTAPPED OIL RESERVES IN THE
ORINOCO TAR BASIN. IS UNLIKELY.

CERTAINLY WITH YHE RECENT EVENTS IN CHILE STILL FRESH IN THEIR

DATE:
ORIG:
UNIT:
EXT:

Approved For Release 2001/08/14 : CIA-RDP85T00875R000600050043-0




Approved For Release 2001/08/14 : CIA-RDP85T00875R000600050043-0
OUTGOING MLESSAGL

TR L R R At

e It TR P R s

anr 0 0 f) 0 0 0 ‘
s s pregE Y MO FOsP IO BISSLN

I I B I R R R PSP ¥ SV e PR PR R R RE RS B N S g

1 nut ey tit & IS EW DY
¢ JERPU ¢ R reo -
1 R

‘) ot

BINDT. VEREZUCLAN OFFICIALS SEEM UNLIELLY T0 PEQVOEL & C(ONTHEONTATION
WITH THE OFL COMPANTES MHICH UOULD CAUSE NILITARY AND RIGUTIST
FLERCHTS I THE COUNTEY T0 DRAY UNFORTUNATEL COMPARINONS MITH THL

LAST FEV MONTHS OF THE ALLCHDEL GOVERNMENT. A HALTY NOVE AGAINAT

THE COMPANIES VOULD UIN SONE LEFTIST SUPPORT FOR THL COPEL CANDIDATL:
BUT AT THL SARE TIRE IT WOULD undouBTLDLY CAUSE A SLVERL BACKELALH
AMONG MIDDLE CLASS VOTCRS ANY QUSINCSS INTORCSTS uMO WOULD VICW

cUCH & TOVE AS A QUANTUR JUNP Tty THE CALDERA GOVERNNEHT'S LEFT OF
CENTER PORLSTIC POLICIES. {SCCRET HO FORUIGH DISSEN)//

3. VENLZUELA:  THE €OST OF VINLZUELAN OIL WILL JURP FOR THL
FIGUTH TIAT THIS YLAR. $ITROLIUN AINISTER PERLL LA SALVIA HAR
ANHOUNCED AnOTHLR IW(HEAST IN TAX RUFERIHTIL VALULS {ray el fFon
VENEZUCLAN OIL TO AN AVERAGE OF su.?5 A DARRCL FOR OCTONLK. THIS
IS A 31 PERCENT INCREASE OVER THE SEPTENDER PRICC OF eu.uu AND
REPRESENTS FMAINLY AN AUTOMATIC ADJUSTRENT FOH RISING TAKKER FREIGHT
COSTS. VEKCZULLA NMADE HMISTORY IN CARLY SEPTENBER wHin IT pCCAnt
THE FIRST MAJOR OIL CXPORTING NATION TO BOOST ITS TRY 'S FOR CERTAIN

OF 175 CRUDE OILS TO MORE THAN 85.00 A BARREL. REFERENCE vALUES
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oF &%.00 08 MORE NOY APDLY TO ABOUT 30 PLRECENT OF VEWEJULLA®S THRLL
NILLTON BAEREL DALTLY CEUDE OIL OuUTPUT. OIL FEODUCING CONPANILS

IH VEREZUCLA MAVE DESCRIDLD THE LATLST HOUND OF HIECSL AL "INCREDIQLET
AND ARD BRACCD FOR NORC AS WORLD DENAND IHCRUASLL. 1IN WIL STAYLALHY
THIS YEEK PEREZ JARNED THAT THERC COULD BE MORC SUBSTANTIAL PRICC

INCHREASES ON THE yAY.  (CONFIDLNTIAL) €= INBRET . A
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